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Do  you  owe  Illinois  use  tax? 


Do  you  make  out-of-state  purchases? 


Have  you  bought  merchandise  from  out-of-state 
businesses  that  didn’t  charge  sales  taxes? 

For  example: 

•  Have  you  bought  cameras,  sporting  goods, 
or  clothes  through  out-of-state  catalogs? 

•  Have  you  bought  furniture  or  appliances 
from  stores  across  the  state  border? 

•  Have  you  bought  records,  tapes,  or  books 
via  toll-free  telephone  numbers  advertised 
on  television? 

•  Have  you  bought  clothes,  jewelry,  or  art 
works  while  traveling  and  had  it  shipped 
home? 

.  .  .Then  you  may  owe  Illinois  use  tax 

If  you  didn’t  pay  sales  tax  when  you  bought 
those  items,  you  owe  Illinois  use  tax.  Or  if  the 
state  sales  tax  you  paid  wasn’t  as  much  as  what 
you  would  have  paid  if  you  bought  that  item 
in  Illinois,  then  you  owe  use  tax. 


What  is  the  use  tax? 


The  use  tax  is  a  form  of  sales  tax  which  is  im¬ 
posed  on  the  privilege  of  USING  merchandise 
in  Illinois.  If  no  sales  tax  is  paid  to  Illinois  or  to 
some  other  state  when  an  article  is  purchased, 
then  use  tax  is  owed  to  the  state  where  the  ar¬ 
ticle  will  be  used.  This  applies  to  both 
businesses  and  individuals. 

If  an  Illinois  business  buys  file  cabinets  and 
other  office  supplies  out-of-state,  and  doesn’t 
pay  Illinois  tax  (or  an  out-of-state  sales  tax  equal 
to  the  use  tax  imposed  by  Illinois),  then  use  tax 
is  owed  to  Illinois. 


If  an  Illinois  resident  goes  to  another  state  to 
buy  a  sofa  or  a  refrigerator,  but  doesn’t  pay  that 
state’s  sales  tax  because  it’s  being  shipped 
home  to  Illinois,  then  Illinois  use  tax  is  due. 


How  long  has  Illinois  had  such  a  tax? 


The  Illinois  use  tax  was  imposed  in  1955. 


Why  is  there  a  use  tax? 


The  use  tax  is  a  protection  for  our  in-state 
businesses  so  they  aren’t  forced  to  compete 
against  businesses  which  sell  merchandise  tax- 
free.  It  also  assures  fairness  in  the  tax  burden 
for  you  and  other  Illinoisans  who  purchase 
similar  items  in  our  state  and  pay  the  state  sales 
tax.  All  45  states  which  impose  sales  taxes  also 
have  complementary  use  taxes  on  the  privilege 
of  using  goods  within  their  borders. 


Why  haven’t  you  heard  of  this  tax 
before? 


In  the  past,  most  of  the  use  tax  has  been  paid 
without  fanfare.  People  who  buy  automobiles 
out  of  state  have  to  pay  the  tax  before  the  vehi¬ 
cle  will  be  licensed  or  titled  in  Illinois.  Businesses 
are  probably  more  aware  of  this  tax,  since  they 
often  have  professional  tax  advice  and  are 
sometimes  visited  by  auditors  who  remind  them 
of  their  tax  responsibilities  in  this  area. 

The  ordinary  consumer  wasn’t  affected  greatly 
until  recently  when  two-income  families  and 
other  influences  caused  a  dramatic  increase  in 
business  done  through  catalogs  and 
telemarketing. 

Electronic  funds  transfer  and  home  computer 
shopping  are  expected  to  increase  these  types 
of  purchases  even  more  in  the  future.  By  the 


year  2000,  one  in  every  four  consumer  dollars 
is  expected  to  be  spent  through  mail  order  sales 
alone. 


How  do  you  know  if  you  owe  it? 


You  owe  Illinois  use  tax  if  (1)  you  buy  something 
from  an  out  of  state  business,  and  (2)  that 
business  doesn’t  charge  you  a  state  sales  tax 
(either  for  Illinois  or  for  the  state  where  the  sale 
took  place),  and  (3)  that  item  would  have  been 
taxable  if  purchased  in  Illinois.  This  means,  for 
instance,  that  if  you  order  merchandise  through 
a  catalog  and  that  company  doesn’t  list  Illinois 
as  one  of  the  states  which  they  are  collecting 
sales  taxes  for,  then  you  are  separately  respon¬ 
sible  for  paying  those  taxes. 

On  the  other  hand,  if  you  buy  an  item  in  another 
state,  pick  it  up  there  and  pay  that  state’s  sales 
tax,  you  probably  don’t  owe  additional  taxes  to 
Illinois.  However,  if  the  sales  tax  you  pay  in 
another  state  is  less  than  the  Illinois  5  percent 
tax,  then  you  would  owe  the  difference. 


How  much  is  the  Illinois  use  tax? 


The  Illinois  use  tax  is  5  percent,  identical  to  that 
of  the  Illinois  sales  tax  (except  for  the  tax  on 
motor  vehicles  licensed  and  titled  in  Illinois, 
where  local  taxes  may  be  due  as  well). 


Why  don’t  out-of-state  businesses 
collect  the  tax  just  like  our  in-state 
businesses  do? 


Out-of-state  businesses  cannot  be  required  to 
collect  this  tax  because  they  don’t  have  a 
physical  presence  (such  as  a  store  or 
warehouse)  in  Illinois.  Some  do  collect  it  as  a 
courtesy  to  their  customers.  Federal  legislation 
is  being  proposed  to  require  this  of  larger  out- 
of-state  businesses. 
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How  do  you  pay  it? 


In  some  instances,  the  merchant  will  collect  it 
for  you  to  save  you  the  paperwork.  Illinois  is  en¬ 
couraging  businesses  to  do  this. 

However,  if  the  business  you  bought  merchan¬ 
dise  from  did  not  collect  tax,  then  you  can  ob¬ 
tain  an  Illinois  use  tax  form  (RUT-44)  and  file  it 
yourself.  These  forms  are  available  at  any  Illinois 
Department  of  Revenue  office  or  by  phoning 
toll-free  1  800  732-8866.  Forms  are  also  avail¬ 
able  by  writing:  Illinois  Department  of  Revenue, 
RO.  Box  19010,  Springfield,  IL  62794-9010. 


Why  are  we  telling  you  about  this  now? 


States  are  making  major  commitments  to  solv¬ 
ing  this  problem  since  our  business  com¬ 
munities  suffer  when  this  happens  —  and  states 
iose  tax  dollars  which  have  to  be  made  up 
some  other  way.  Illinois  has  entered  into  an 
agreement  with  the  other  Great  Lakes  States 
to  share  information  and  to  assist  each  other 
in  finding  and  collecting  this  tax. 

We  are  encouraging  out-of-state  businesses  to 
voluntarily  register  and  collect  our  taxes.  If  they 
do  not,  we  will  be  contacting  their  customers 
for  payment  —  which  means  we  may  be  bill¬ 
ing  you  directly  for  taxes  due.  And  those  bills 
could  include  penalty  and  interest. 

It’s  only  fair  .  .  . 

It’s  only  fair  to  make  sure  that  out-of-state  mer¬ 
chants  don’t  have  a  competitive  advantage  over 
our  Illinois  businesses. 

And  it’s  only  fair  to  assure  an  equal  tax  burden 
on  our  citizens,  and  certainly  not  a  tax  break 
for  those  persons  who  buy  out  of  state. 


For  further  information  .  .  . 


If  you  need  information  on  paying  your  use 
taxes,  obtaining  a  tax  form  (RUT-44),  or  register¬ 
ing  for  sales  or  use  taxes,  visit  your  nearest 
district  office  of  the  Illinois  Department  of 
Revenue  (offices  are  located  in  Chicago, 
Champaign,  Des  Plaines, '  Evergreen  Park, 
Fairview  Heights,  Forest  Park,  Marion,  Peoria, 
Rock  Island,  Rockford,  Springfield,  Wauconda, 
and  West  Chicago). 

Or  you  can  call  or  write  the  department  at: 

1  800  732-8866 

Illinois  Department  of  Revenue 
PO.  Box  4007 
Springfield,  IL  62796-0001 
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